PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
ANNUAL FINANCIAL REPORT AND
INDEPENDENT AUDITOR’S REPORT
DECEMBER 31, 2011



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
TABLE OF CONTENTS
DECEMBER 31, 2011

FINANCIAL SECTION

BASIC FINANCIAL STATEMENTS

Statement of Net Assets

Statement of Revenue, Expenses and Changes incDiEquity

Statement of District Equity

Statement of Cash Flows

Report on Compliance with Requirements that CowdsidHa
Direct and Material Effect on Each Major Progrand an Internal

Report on Internal Control Over Financial Reportamgl on Compliance and
Other Matters Based on an Audit of Financial Statets Performed in Accordance With

PAGE

1-2

7-13

14



MISSOURI SOCIETY OF CPA’S

& Associates anssouRtsocyorcoxe,
CERTIFIED PUBLIC ACCOUNTANTS

Daniel anes MEMBERS OF

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Public Water Supply District No. 13
of Missouri

We have audited the accompanying basic financakstents of the business-type activities of Public
Water Supply District No. 13 as of and for the yemded December 31, 2011, which collectively
comprise the District's basic financial statemeasslisted in the table of contents. These findncia
statements are the responsibility of the Public aVa&upply District No. 13's management. Our
responsibility is to express an opinion on thesarftial statements based on our audit.

We conducted our audit in accordance with audistandards generally accepted in the United Stattes o
America. Those standards require that we planmertbrm the audit to obtain reasonable assuranoatab
whether the financial statements are free of malterisstatement. An audit includes examining, ¢esabasis,
evidence supporting the amounts and disclosurdiseirfinancial statements. An audit also includeseasing
the accounting principles used and significantestits made by management, as well as evaluatingvdrall
financial statement presentation. We believe dbataudit provides a reasonable basis for our opini

In our opinion, the financial statements referredbove present fairly, in all material respedts, tespective
financial position of the business-type activittdghe Public Water Supply District No. 13, as afd@mber 31,
2011, and the respective changes in financial iposithereof for the years then ended in conformatih
accounting standards generally accepted in theedi8tates of America.

Public Water Supply District No. 13 has not presdnthe management’s discussion and analysis that
accounting principles generally accepted in thetédhiStates of America, as determined is necessary t
supplement, although not required to be a pathefpasic financial statements.

Accounting principles generally accepted in thetethiStates of America require that the budgetamypasison
information on page 14 be presented to supplenmenbasic financial statements. Such informatitthpagh
not a part of the basic financial statements, aggiired by the Governmental Accounting Standardsr@edno
considers it to be an essential part of financegorting for placing the basic financial statemeintsan
appropriate operational, economic, or historicaltegt.
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We have applied certain limited procedures to thguired supplementary information in accordancen wit
auditing standards generally accepted in the UnB¢ates of America, which consisted of inquiries of
management about the methods of preparing thenwafiton and comparing the information for consisgenc
with management’s responses to our inquiries, #séckfinancial statements, and other knowledge hbtaimed
during our audit of the basic financial statememe do not express an opinion or provide any asgd on the
information because the limited procedures do motige us with sufficient evidence to express aimiop or
provide any assurance.

Our audit was performed for the purpose of formamgopinion on the financial statements that callett
comprise Public Water Supply District No. 13's fic#éal statements. The accompanying schedule of
expenditures of federal awards is presented fgqpqaes of additional analysis as required by OMB@ar A-
133 and is not a required part of the financialesteents. Such information is the responsibilityrainagement
and we derived from and relates directly to theeulythg accounting and other records used to peeflae
financial statements. The information has beerestdd to the auditing procedures applied in thditaaf the
financial statements and certain other procedureduding comparing and reconciling such informatio
directly to the underlying accounting and otherords used to prepare the financial statements dheo
financial statements themselves, and other additimmocedures in accordance with auditing standaederally
accepted in the United Statements of America. nopinion, the schedule of expenditures of fedavedrds is
fairly stated in all material respects in relattorthe financial statements as a whole.

Daniel Jones & Hosociates

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

August 21, 2012
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PUBLIC WATER SUPPLY DISTRICT NO.

JEFFERSON COUNTY, MISSOURI
STATEMENT OF NET ASSETS
DECEMBER 31, 2011

13

ASSETS

CURRENT ASSETS
Cash funds - Unrestricted
Cash funds - Restricted
Customer Accounts Receivable
Prepaid Insurance
TOTAL CURRENT ASSETS

CAPITAL ASSETS

Non-Depreciable Capital Assets:

Land

Construction in Progress

Total Non-Depreciable Capital Assets

Depreciable Capital Assets:
Infrastructure - Sewers
Total Depreciable Capital Assets
Less. Accumulated Depreciation and Amortization
Total Depreciable Capital Assets, Net
TOTAL CAPITAL ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Accounts Payable
Accrued Interest
TOTAL CURRENT LIABILITIES

LONG TERM LIABILITIES

Loan Payable

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES
DISTRICT EQUITY
Restricted
Unrestricted
TOTAL DISTRICT EQUITY

TOTAL LIABILITIESAND DISTRICT EQUITY

22,327.64
239,827.50
3,114.82
3,659.00

268,928.96

1,998.00
85,552.29

87,550.29

3,067,933.56

3,067,933.56
(51,132.23)

3,016,801.33

3,104,351.62

3,373,280.58

85,552.29
27,773.78

113,326.07

1,630,648.24

1,630,648.24

1,743,974.31

239,827.50
1,389,478.77

1,629,306.27

3,373,280.58

The accompanying notes are an integral part of the financial statements.
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PUBLIC WATER SUPPLY DISTRICT NO. 13

JEFFERSON COUNTY, MISSOURI

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN DISTRICT EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING REVENUE

User fees
TOTAL OPERATING REVENUE

OPERATING EXPENSES
Administrative expenses (Page 15)
TOTAL OPERATING EXPENSES

NET OPERATING REVENUE

NON-OPERATING REVENUE AND EXPENSES
Revenue
Interest income
Total revenue
Expenses
Depreciation
Total Expense

EXCESS OF NON-OPERATING EXPENSES OVER REVENUE

NET INCOME (LOSS)

The accompanying notes are an integral part of the financial statements.
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33,025.52

33,025.52

34,509.09

34,509.09

(1,483 57)

2,041.46

2,041.46

51,132.23

51,132.23

(49,090.77)

$

(50,574.34)




PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
STATEMENT OF DISTRICT EQUITY
DECEMBER 31, 2011

UNRESTRICTED:

SURPLUS
Balance - Beginning of Year $ 1,679,880.61
Net Income (10ss) (50,574.34)
Balance - End of Year 1,629,306.27
TOTAL DISTRICT EQUITY, END OF YEAR $ 1,629,306.27

The accompanying notes are an integral part of the financial statements.
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PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users $ 29,910.70

Payments to suppliers and employees 47,384.20

Interest received 2,041.46

Interest paid 27,773.78
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 107,110.14
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition of property and equipment (2,503,926.62)
NET CASH PROVIDED (USED) BY CAPITAL AND RELATED

FINANCING ACTIVITIES (2,503,926.62)
CASH FLOWS FROM INVESTING ACTIVITIES

Debt acquisition 2,414,514.12
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 2,414,514.12
NET INCREASE (DECREASE) IN UNRESTRICTED CASH 17,697.64
UNRESTRICTED CASH, BEGINNING OF YEAR 4,630.00
UNRESTRICTED CASH, END OF YEAR $ 22,327.64

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating Income (L oss) $ (50,574.34)
Adjustments to reconcile operating income (loss) to net cash provided (used)
by operating activities

Depreciation and Amortization 51,132.23
(Increase) or Decrease in accounts receivable (3,114.82)
Increase or (Decrease) in payables 113,326.07
(Increase) or Decreasein prepaids (3,659.00)
Total adjustments 157,684.48
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES $ 107,110.14

The accompanying notes are an integral part of thefinancial statements.
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PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Public Water Sufktrict No. 13 of Jefferson County, Missouri (the
“District”) have been prepared in conformity witkrgerally accepted accounting principles (GAAP) as
applied to government units. The Governmental Aoting Standards Board (GASB) is the accepted
standard-setting body for establishing governmeatabunting and financial reporting principles. In
the business-type financial statements, Finanam@loAnting Standards Board (FASB) pronouncements
and Accounting Principle Board (APB) opinions issumn or before November 30, 1989, have been
applied, to the extent they are applicable to gahelaccepted accounting principles, unless those
pronouncements conflict with or contradict GASBmmancements, In which case GASB prevails. The
more significant of the government’s accountingqes are described below.

A.

Principles Used to Determine Scope of Entity

The District's reporting entity includes the Eidts governing board and all related
organizations for which the District exercises aigit responsibility.

The District has developed criteria to deieemwhether outside agencies with activities
which benefit the customers of the District sldole included within its financial reporting
entity.  The criteria includes, but is not ilied to, whether the District exercises
oversight responsibility (which includes fitdal interdependency, selection of governing
authority, designation of management, abilitp significantly influence operations, and
accountability for fiscal matters), scope ofubfic service and special financing
relationships.

The District has determined that no other outsigenay meets the above criteria and, therefore,
no other agency has been included as a componirim time District's financial statements. In
addition, the District is not aware of any entiyhich would exercise such oversight which
would result in the District being consideeedomponent unit of the entity.

Basis of Presentation

The financial transactions of the District are releal in a single enterprise fund. An enterprise
fund is a type of proprietary government fuvitich is normally used by water and other
utility districts. An enterprise fund is usedaocount for operations (a) that are financed and
operated in a manner similar to private businessrprises where the intent of the governing
body is that the costs (expenses, including degtiea) of providing goods or services to the
general public on a continuing basis are findrmerecovered primarily through user charges;
or (b) where the governing body has decidedt thariodic determination of revenues
earned, expenses incurred and/or net income isoppgate for capital maintenance, public
policy, management control, accountability, or ot@poses.



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING PoOLICIES (CONTINUED)

C.

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatmenplied to a fund is determined by its
measurement focus.

All Enterprise funds are accounted for on a floweagbnomic resources measurement focus.
With this measurement focus, all assets and #lilili@s associated with the operations of these
funds are included on the statement of net asséisnd equity, (i.e., net total assets) is
segregated into contributed capital and Reservdtbaknreserved net Assets. Enterprise fund
type statement of activities present increases, (iegenues) and decreases (e.g., expenses) in
net total assets.

Enterprise funds such as this are accounted foigusie accrual basis of accounting which is
accepted under Generally Accepted Accounting Rpiesi Their revenues are recognized
when they are earned, and their expenses are ligedgmhen they are incurred.

Proprietary funds distinguish between operatingeneres and expenses from non-operating
items. Operating revenues and expenses normailjt feom providing services and producing
and delivering goods in connection with a proprgtiund’s principal ongoing operations.
Investment income is reported as non-operatingnexe

Budgetary Information

The District annually adopts the Budget Resolutionorder to comply with the budget
guidelines for political subdivisions in the StafeMissouri as provided in the Revised Missouri
Statutes. Budgetary control is legally maintaiigdDistrict management and the Board of
Directors. Budget amounts are presented as paneasupplementary information strictly as a
management tool for use by the Board of Direcamd District management.

Cash and cash equivalents

The District considers all liquid investments wittiginal maturities of three months or less to
be cash equivalents.

Inventory
An actual count of materials was taken on or alldetember 31, 2011, which was the last

working day of the fiscal year. The inventory & tbalance sheet represents the actual total
cost value of the materials counted on this date.



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES (CONCLUDED)

G.

Capital Assets

All purchased capital assets are valued at costnaf®d capital assets are valued at their
estimated fair market value on the date received.

The costs of normal maintenance and repairs thahatoadd to the value of the asset or
materially extend asset lives are not capitalizedprovements are capitalized and depreciated
over the remaining useful lives of the related wdpassets, as applicable. Depreciation of
buildings, equipment and vehicles in the propriefand types is computed using the straight-
line method.

District Equity

District equity represents the difference betwessets and liabilities. District equity is
reported as restricted when there are limitatiomzoised on its use either through the enabling
legislation adopted by the District or through eméé restrictions imposed by creditors, grantors
or laws or regulations of other governments. Athes District equity is reported as
unrestricted. The District applies restricted teses first when an expense is incurred for
purposes for which both restricted and unrestrietgaity are available.

Restricted District equity represents the portibrquity that is not available for appropriation
or is legally restricted for a specific purposequly restrictions have been established for
contributed capital.

Use of Estimates in Financial Statements
Preparation of these financial statements requiremagement to make estimates and

assumptions that affect certain reported amountsdigclosures. Accordingly, actual results
could differ from those estimates.



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

C ASH AND INVESTMENTS

A. Deposits
State statutes require that all deposits in fir@nicistitutions be fully collateralized by U.S.
Government obligations or its agencies and instniaiities or direct obligations if Missouri or
its agencies and instrumentalities that have a edarklue of not less than the principle amount
of the deposits. The District’'s deposits, includoegtificates of deposit, were fully insured or
collateralized as required by state statutes aemdéer 31, 2011. At year-end, the carrying
amount of the District's deposits was $262,155.1iéh wespective bank balances totaling
$258,255.74. Of the total bank balance, all of fineds were covered by Federal Depository
Insurance Corporation (FDIC) or covered by collatéeld by the Federal Reserve Bank in the
District's name under a joint safekeeping agreemsdtfit various banks.
B. Summary of Carrying Values
The carrying values of deposits and investmentsvehabove are included in the financial
statements at December 31, 2011, as follows:
Included in the following fund financial statement
captions:
Unrestricted Deposits & Investments:
Checking $ 22,327.64
Total Unrestricted Deposits & 22,327.64
Restricted Deposits & Investments
Checking 239,827.50
Total Restricted Deposits & Intvaents 239,827.50
Total Cash & Investments as of December 31, 2011 $ 262,155.14

Custodial Credit Risk — Deposits

For a deposit, custodial credit risk is the rislatthn the event of a bank failure, the
government’s deposits may not be returned to ihe District’'s investment policy does not
include custodial credit risk requirements. Thetbét's deposits were not exposed to custodial
credit risk for the year ended December 31, 2011.

Custodial Credit Risk — Investments

Investment securities are exposed to custodialtcrield if the securities are uninsured, are not
registered in the name of the government, and @lceldly the party who sold the security to the
District or its agent but not in the governmentame. The District does not have a policy for
custodial credit risk relating to investments.
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PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

Il. C AsH AND INVESTMENTS (CONCLUDED

B. Summary of Carrying Values (concluded)

Custodial Credit Risk — Investments

All investments, evidenced by individual securitiaee registered in the name of the District or
of a type that are not exposed to custodial creskt

Investment Interest Rate Risk

Investment interest rate risk is the risk that ¢jeanin interest rates will adversely affect the fai
value of an investment. The District does not havBormal investment policy that limits

investment maturities as a means of managing i@saxe to fair value losses arising from
increasing interest rates.

Concentration of Investment Credit Risk

Concentration of credit risk is required to be bised by the District for any single investment
that represents 5% or more of total investmentsleing investments issued by or explicitly
guaranteed by the U.S. Government, investments utuah funds, investments in external
investment pools and investments in other pooledstments). The District has no policy in
place to minimize the risk of loss resulting frormep concentration of assets in specific
maturity, specific issuer or specific class of sdéms. The District’s deposits were not exposed
to concentration of investment credit risk for ylear ended December 31, 2011.

[ll.  C APITAL ASSETS
The following estimated useful lives are used tmpote depreciation:

Infrastructure 25 years

11



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

lll.  C APITAL ASSETS—PROPRIETARY FUND TYPES(CONCLUDED)

The following is a summary of proprietary fund-tygepital assets at December 31, 2011:

Balances Balances
01/1/2011 Additions Deletions 12/31/2011
Non-Depreciable Assets
Land and Land Rights $ 1,998.00 $ - $ - $ 1,998.00
649,559.23 85,552.29 (649,559.23) 85,552.29
Total Non-Depreciable Assets 651,557.23 85,552.29 (649,559.23) 87,550.29
Depreciable Assets
Infrastructure - 3,067,933.56 - 3,067,933.56
Total Depreciable Assets - 3,067,933.56 - 3,067,933.56
Total Fixed Assets 651,557.23  3,153,485.83 (649,559.23) 3,155,483.85
Less Accumulated Depreciation - (51,132.23) - (51,132.23)
Net Fixed Assets $ 651,557.23 $ 3,102,353.62% (649,559.23) $ 3,104,351.62

V. L ONG TERM DEBT

The following is a summary of bond transactionstfar year ended December 31, 2011

Amounts
Balance Balance Due Within
January 1, 2011 Additions Reductions December 31, 2011  One Year
Loan payable $193,627.39 $ 1,437,020.85 $ - $ 1,630,648.24 $ -
Totals $193,627.39 $ 1,437,020.85 $ - $ 1,630,648.24 $ -

Public Water Supply District No. 13 of Jeffersonu@ity, Missouri, entered into a loan with the United
States Department of Agriculture, Rural Developmémtthe amount of $2,094,000 as of August 3,
2010. The outstanding balance of the debt as oé@ber 31, 2011, was $1,630,648.24 with an annual
interest rate of 4.0%. Interest shall be payahleually with the first payment due April 24, 20E3d
April 24, 2014, and thereafter both principal anteiest shall become due in installments of $115,40
on April 24 until principal and interest are fulpaid except that the final installment of the entir
remaining principal and interest, if not soonedpahall be due and payable on April 24, 2047.

The loan was entered into for the purpose of tistallation of acquiring, construction and equipping
common sewer treatment facilities to serve progertvithin the District, the cost of operation and
maintenance of said sewerage system and the palneofpand interest on said debt is to be payable
solely from the revenues derived by the Distrionfrthe operation of its sewerage system, includihg
future improvements and extensions thereto.

12



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

VI.

L ONG TERM DEBT (CONCLUDED)

As of December 31, 2011, the Water District hadymbtmade their final draw from their availablerioa
proceeds. Due to this, the future payment schedageunable to be determined.

LITIGATION
The District is not a defendant in any litigatichaf December 31, 2011.

SUBSEQUENT EVENTS

Revenue bonds in the amount of $8,000,000 wereodméd as of August 3, 2010, for the purpose of
constructing a sewerage system within the Distriof. this amount the District had proposed to issue
$2,243,000 which whose principal and interest wdnddepaid through fees earned by the serviceeof th
sewerage treatment facility.

As of April 24, 2012, Board of Trustees of Publicai& Supply District #13 approved a resolution

repealing the resolution passed on August 3, 20iDia place thereof authorizing the issuance of
$2,094,000 of principal through the United Statep&tment of Agriculture’s Rural Development.

13



REQUIRED SUPPLEMENTARY INFORMATION



PUBLIC WATER SUPPLY DISTRICT NO. 13

JEFFERSON COUNTY, MISSOURI
STATEMENT OF REVENUE AND EXPENSES - BUDGET TO ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING REVENUE
User Fees
TOTAL OPERATING REVENUE

OPERATING EXPENSES
Administrative expenses (Page 15)
TOTAL OPERATING EXPENSES

NET OPERATING REVENUE

NON-OPERATING REVENUE AND EXPENSES
Revenue
Interest income
Total revenue
Expenses
Depreciation
Total expense

EXCESS OF NON-OPERATING EXPENSES
OVER REVENUE

NET INCOME (LOSS)

VARIANCE
BUDGET ACTUAL OVER/(UNDER)

$ 2818400 $ 3302552 $ 4,841.52
28,184.00 33,025.52 4,84152
10,380.00 34,509.09 24,129.09
10,380.00 34,509.09 24,129.09
17,804.00 (1,48357) (19,287.57)
2,041.00 2,041.46 0.46
2,041.00 2,041.46 0.46
51,132.00 51,132.23 0.23
51,132.00 51,132.23 0.23
(49,091.00) (49,090.77) 0.23

$ (31,28700) $  (50574.34) $  (19,287.34)
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PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2011

ADMINISTRATIVE EXPENSES

Accounting
Bad Debt
Operator
Utitlities

Legal

Postage

Office Expense
Advertising
Insurance
Interest Expense
Micellaneous

TOTAL ADMINISTRATIVE EXPENSES

The accompanying notes are an integral part of the financial statements.
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1,715.00
14.40
775.00
720.35
1,173.75
198.00
375.36
125.00
1,611.00
27,773.78
27.45

»

34,509.09




PUBLIC WATER SUPPLY DISTRICT NO. 13

JEFFERSON COUNTY, MISSOURI

SCHEDULE OF OPERATING EXPENSES - BUDGET TO ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING EXPENSES

Accounting
Bad Debt
Operator
Utitlities

Legal

Postage

Office Expense
Advertising
Insurance
Interest Expense
Micellaneous

TOTAL OPERATING EXPENSES

BUDGET ACTUAL VARIANCE
$ 1,715.00 171500 $ -
- 14.40 14.40
775.00 775.00 -
720.00 720.35 0.35
1,174.00 1,173.75 (0.25)
- 198.00 198.00
- 375.36 375.36
- 125.00 125.00
5,270.00 1,611.00 (3,659.00)
- 27,773.78 27,773.78
726.00 27.45 (698.55)
$ 10,380.00 34509.09 $ 24,129.09

The accompanying notes are an integral part of the financial statements.
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STATE COMPLIANCE SECTION



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY
SCHEDULE OF STATE FINDINGS
DECEMBER 31, 2011

SCHEDULE OF STATE FINDINGS

For the year ended December 31, 2011, the Distadtbudget overruns due to accruals of interest
expense.

17
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Daniel anes MEMBERS OF

MISSOURI SOCIETY OF CPA’S

& Associates anssouRtsocyorcoxe,
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHR MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEDN
ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

Board of Trustees
Public Water Supply District No. 13
Jefferson County, Missouri

We have audited the financial statements of thénbas-type activities of Public Water Supply DidtiNo.

13, as of and for the year ended December 31, 20id have issued our report thereon dated Auguyst 21
2012. We conducted our audit in accordance witliteug standards generally accepted in the UnitateS

of America and the standards applicable to findrengalits contained itGovernment Auditing Standards,
issued by the Comptroller General of the UnitedeSta

Internal Control Over Financial Reporting

Management of Public Water Supply District No. E3responsible for establishing and maintaining
effective internal control over financial reportingn planning and performing our audit, wesidered
Public Water Supply District No. 13's internal casitover financial reporting as a basis for desigrour
auditing procedures for the purpose of expressurgopinion on the financial statements, but motthe
purpose of expressing an opinion on the effectisere Public Water Supply District No. 13's intdrna
control over financial reporting. Accordinglyevdo not express an opinion on the effectivenesaubfic
Water Supply District No. 13’s internal control o¥mancial reporting.

A deficiency in internal control exists when the design or operation of a contoalsdhot allow management
or employees, in the normal course of performirgrthssigned functions, to prevent, or detect amwdect
misstatements on a timely basis. material weakness is a deficiency, or a combination of d&fides, in
internal control such that there is a reasonablssipdity that a material misstatement of the @it
financial statements will not be prevented, or dete and corrected on a timely basis.

Our consideration of internal control over finamai@porting was for the limited purpose describedhe
first paragraph of this section and was not desigieidentify all deficiencies in internal controlver
financial reporting that might be deficiencies,nifigant deficiencies or material weaknesses. Wk rait
identify any deficiencies in internal control ovénancial reporting that we consider to be material
weaknesses, as defined above. However, we idehtietain deficiencies in internal control overafirtial
reporting, described in the accompanying schedifendings and questioned costs that we considdreto
significant deficiencies in internal control ovemdncial reporting. (FS 2011-01, FS 2011-02 and?681-
03) Asignificant deficiency is a deficiency, or a combination of deficienciesinternal control that is less
severe than a material weakness, yet importantgdntmumerit attention by those charged with govecea

3510 JEFFCO BOULEVARD -+ SUITE 200 « ARNOLD, MISSOURI 63010-3999 + 636-464-1330 + FAX 636-464-3076
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Compliance and Other Matters

As part of obtaining reasonable assurance abouth&hdublic Water Supply District No. 13's finaricia
statements are free of material misstatement, wiernpeed tests of its compliance with certain prawis of
laws, regulations, contracts and grant agreemantszompliance with which could have a direct andemal
effect on the determination of financial statemsmibunts. However, providing an opinion on compleandth
those provisions was not an objective of our awdig accordingly, we do not express such an opinibe
results of our tests disclosed no instances of eraptiance or other matters that are required toeperted
underGovernment Auditing Standards.

We noted certain matters that we reported to manageof Public Water Supply District No. 13 in gamte
letter dated August 21, 2012.

Public Water Supply District No. 13’'s response e findings identified in our audit is described the
accompanying schedule of findings and questionatiscoWe did not audit Public Water Supply Distiid.

13's response and, accordingly, we express noapion them.

This report is intended solely for the informatiand use of the Board of Trustees, management,sotiiérin

the organization, and pass-through entities amdtisntended to be and should not be used by angtires than
these specified parties.

Daniel Jones & Hosociates

Daniel Jones & Associates, P.C.
Certified Public Accountants

August 21, 2012
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULDAVE
A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAMND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Independent Auditor’'s Report

Board of Trustees
Public Water Supply District No. 13
of Jefferson County, Missouri

Compliance

We have audited the Public Water Supply District. N8's, compliance with the types of compliance
requirements described in the OMBrcular A-133 Compliance Supplement that could have a direct and
material effect on each of the Public Water Sugdpistrict No. 13’s major federal programs for thease
ended December 31, 2011. Public Water Supply iDidito. 13's major federal programs are identifiad
the summary of auditor's results section of theomanying schedule of findings and questioned costs
Compliance with the requirements of laws, regufajocontracts, and grants applicable to each oha®r
federal programs is the responsibility of Public t&¢aSupply District No. 13's management. Our
responsibility is to express an opinion on Publiatey¥ Supply District No. 13's compliance based on o
audit.

We conducted our audit of compliance in accordavite auditing standards generally accepted in thitdd
States of America; the standards applicable banitial audits contained Bovernment Auditing Standards
issued by the Comptroller General of the UnitedeStaand OMB Circular A-133Audits of Sates, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 requiad tie plan
and perform the audit to obtain reasonable asseratout whether noncompliance with the types of
compliance requirements referred to above thatdcbale a direct and material effect on a major ride
program occurred. An audit includes examiningadast basis, evidence about Public Water Supiritt

No. 13's compliance with those requirements andoperting such other procedures as we considered
necessary in the circumstances. We believe tnaaadit provides a reasonable basis for our opini@ur
audit does not provide a legal determination oflleulvVater Supply District No. 13’s compliance witfose
requirements.

In our opinion, Public Water Supply District No. t8mplied, in all material respects, with the comapte
requirements referred to above that could haverectdand material effect on each of its major fatler
programs for the years ended December 31, 2011.

3510 JEFFCO BOULEVARD - SUITE 200 « ARNOLD, MISSOURI 63010-3999 + 636-464-1330 + FAX 636-464-3076
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Internal Control Over Compliance

Management of Public Water Supply District No. $3@sponsible for establishing and maintainingotiffe
internal control over compliance with the requirestseof laws, regulations, contracts and grantsiegiple to
federal programs. In planning and performing auttia we considered Public Water Supply District. N8’s
internal control over compliance with the requirerntsethat could have a direct and material effecaanajor
federal program to determine the auditing proceslfwe the purpose of expressing our opinion on d@mpe
and to test and report on internal control over gitance in accordance with OMB Circular A-133, Inat for
the purpose of expressing an opinion on the effewéss of internal control over compliance. Acowly, we
do not express an opinion on the effectivenessubli® Water Supply District No. 13’s internal cooitover
compliance.

A deficiency in internal control over compliance exists when the design or operation of a contvelr o

compliance does not allow management or employeeshe normal course of performing their
assigned functions, to prevent, or detect and chrreoncompliance with a type of compliance
requirement of a federal program on a timely ba&ignaterial weakness in internal control over
compliance is a deficiency, or combination of deficies, in internal control over compliance, such
that there is a reasonable possibility that mdtem@ncompliance with a type of compliance
requirement of a federal program will not be preednor detected and corrected, on a timely basis.

Our consideration of internal control over comptianwvas for the limited purpose described in tha fir
paragraph of this section and was not designedleatify all deficiencies in internal control over
compliance that might be deficiencies, significdeficiencies or material weaknesses. We did not
identify any deficiencies in internal control oveompliance that we consider to bsaterial
weaknesses, as defined above.

This report is intended solely for the informatiamnd use of management, the Board of Trustees, rearead,

others within the entity and federal awarding agesi@nd pass-through entities and is not intenddeketand
should not be used by anyone other than thesefigukparties.

Dauniel Joneo & rocaciares

DANIEL JONES & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

August 21, 2012
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PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED
DECEMBER 31, 2011

FEDERAL PASS-THROUGH
CFDA ENTITY
FEDERAL GRANTOR / PASSTHROUGH GRANTOR PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. Department of Agriculture
Dirct Program

Water and Waste Disposal Systems for Rural Communities 10.760 - 1,630,648.24

Total U.S. Department of Agriculture 1,630,648.24

TOTAL FEDERAL EXPENDITURES 1,630,648.24
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PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY
NOTES TO EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Purpose of Schedule and Reporting Entity
The accompanying Schedule of Expenditures of Fédevards has been prepared to comply with
the requirements of OMB Circular A-133. This ciaurequires a schedule that provides total
federal awards expended for each major progranmtlamdatalog of Federal Domestic Assistance
(CFDA) number or other identifying number when @EDA information is not available.

The schedule includes all federal awards admiradtéry Public Water Supply District No. 13, of
Jefferson County, Missouri.

B. Basis of Presentation
OMB Circular A-133 includes these definitions, whigovern the contents of the schedule:
Federal financial assistance means assistance that non-Federal entities eeoei@dminister in the
form of grants, loans, loan guarantees, propenglding donated surplus property), cooperative
agreements, interest subsidies, insurance, foodmoalities, direct appropriations, and other
assistance, but does not include amounts receigedeimmbursement for services rendered to
individuals.
Federal award means Federal financial assistance and Federglaio®bhursement contracts that
non-Federal entities receive directly from Fedeawahrding agencies or indirectly from pass-through
entities. It does not include procurement congraghder grants or contracts, used to buy goods or
services from vendors.
Accordingly, the schedule includes expenditurelsath cash and noncash awards.

C. Basis of Accounting

The schedule is presented in accordance with ginexecepted accounting principals, which
recognizes amounts as they are measurable.

NOTE 2 — NON-CASH PROGRAM

The Water District received no non-cash federalrdwvduring the fiscal year.
NOTE 3 — SUBRECIPIENTS

The Water District provided no federal awards treaipients during the years ended December 30,.201

23



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2011

SUMMARY OF AUDITOR’S RESULTS

A.

Financial Statements

1.

2.

3.

1.

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:

a. Any material weakness(es) identified? Yes X No

b. Any significant deficiencies identified thaie
not considered to be material weaknesses? X Yes _ None Reported

Any noncompliance material to financial
statements noted? Yes X No

Federal Awards

Internal control over major programs:
Any material weakness(es) identified? Yes X No

Any significant deficiencies identified that aret

considered to be material weaknesses? ~__Yes X No
Type of auditor’s report issued on complianae fo - Unqualified
major programs:

Any audi findings disclosed that are required t
be reported in accordance with section 510 (a) of
Circular A-133? Yes X No

Identification of major programs:

Year CFDA Name of Federal Program or Cluster
Number(s)
Water and Waste Disposal Systems for Rural
2011 10.760 Communities

Dollar threshold used to distinguish betwsgre A and type B programs: $ 300,000

Auditee qualified as low-risk auditee? Yes X No

24



PUBLIC WATER SUPPLY DISTRICT NO. 13
OF JEFFERSON COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2011

FINANCIAL FINDINGS

FS 2011-01

FS 2011-02

Criteria: Auditors may continue to stsslients with the preparation of the financial
statements now and in the future. However, undate8tent on Auditing Standards
(SAS) No. 115, Communicating Internal Control RethMatters Identified in an Audit,
which is effective for periods ending on or afteed@mber 15, 2009, conditions
necessitating the entity’s auditor to provide sasBistance is at least indicative of a
significant deficiency. SAS No. 115 supersedes 8aS112.

Condition: During the current year, auditors o tWater District assisted with the
preparation of the financial statements and thestut financial statements.

Context: During discussions with management, wedh¢hat we will be assisting the
Water District with the preparation of their audititnancial statements and footnotes.

Effect: Auditors may continue to assist clientghwihe preparation of the financial
statements now and in the future. However, SAS iridicates that conditions

necessitate the entity’s auditor to provide sucsisgance is at least indicative of a
significant deficiency in internal control over &incial reporting.

Cause: Management did not prepare the financ@atsients or the notes to financial
statements.

Recommendation: Due to the changing standards\Whter District may wish to
consider alternatives available that would elimgnis situation.

Views of responsible officials and planned corneetactions: The Water District will
consider taking corrective action in future years.

Criteria: Statements on Auditing StatsldSAS) No. 115Communicating Internal
Control Related Matters identified in an Audit, which is effective for periods ending on
or after December 15, 2009, considers inadequatendentation of the components of
internal control to be at least a significant deficy.

Condition: Documentation of the District’s intetantrols has not been prepared.

Context:  During discussions with management, weedhothat internal control
documentation has not been prepared.

Effect: SAS 115 considers inadequate documentadfotine components of internal
control to be at least a significant deficiency.ithbut documented internal controls,
the District may not be able to ensure that costask in place, communicated and
operating effectively.

Cause: The District did not prepare the requirezlidgentation.
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PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI

COMBINED SCHEDULE OF FINDINGS AND RESPONSES

FOR THE YEAR ENDED DECEMBER 31, 2011

FINANCIAL FINDINGS (CONCLUDED)

FS 2011-03

Recommendation: We recommend that the Districteligv the required internal
control documentation. In addition, we recommetudiysing the COSO internal control
guidance and tools as a means to begin the proc€swe this documentation is
complete, those charged with governance have eaomsgplity to understand the
controls and ensure they are operating effectively.

Views of responsible officials and planned cornaetactions: The District is in the
process of preparing the needed documentation tmndent their internal control
structure in conformity with the COSO framework.

Criteria: Antifraud programs and comtrate the policies and procedures put in place
by an organization to help ensure that managemnisstdtides are carried out. They are
part of the overall system of internal control bfished to achieve reliability of
financial reporting, effectiveness and efficiendy aperations, and compliance with
applicable laws and regulations.

Condition: During our audit, we noted there isfoanal risk assessment in place.

Context: During discussions with management, wieddhere were no formal fraud
risk assessments implemented.

Effect: Lack of an appropriate risk assessmentgs® may result in certain risks not
being identified by District's management. Oppaities to commit and conceal a
fraud or irregularity may go undetected by managenwathout proper assessment
procedures.

Cause: Management has not prepared documentatioiskoBissessments, including
identified risks and mitigating controls.

Recommendation: We recommend that the Districtresdd various risks in the
environment, including risk of fraud occurring bgrforming assessments to identify,
analyze and manage these risks.

Views of Responsible Officials and Planned Corkectctions: The District is in the
process of preparing the needed documentation tmndent their internal control
structure in conformity with the COSO framework.

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No federal award findings noted.
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PUBLIC WATER SUPPLY DISTRICT NO. 13
JEFFERSON COUNTY, MISSOURI
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2011

FINDINGS —PRIOR YEAR

No prior year audit, therefore there are no prearyaudit findings.
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